Historic,  archived  document 


Do  not  assume  content  reflects  current 
scientific  knowledge,  policies,  or  practices. 


to  • 


"p— s  on  t-;z  furopiau  a??l~  :^.^:~is 

The  market  for  American  apples  In  ©irope  this  season  has  "been  con- 
fined almost  entirely  to  the  United  Kingdom,  according  to  a  conrnuni  option 
from  Fred  A.  ?rotz,  Fruit  Specialist  in  Surope  for  the  Foreign  Service  of 
the  Department  of  Agriculture.    Little  business  hps  "been  done  with  conti- 
nental countries  with  the  exception  of  France  which  has  taken  larger  amounts 
of  apples  than  usual.    Prices  have  "been  much  below  those  of  last  year.  The 
season  started  in  the  face  of  stiff  competition  from  Canada  .and  the  Conti- 
nent and  high  prices  "ere  not  expected.    However,  matters  became  much  worse 
when  the  exchange  ratios  of  a  number  of  countries  were  altered  by  going  off 
the  gold  standard.    Business  conditions  in  most  countries  have  also  been 
very  depressed  resulting  in  widespread  unemployment  and  low  purchasing  power. 
The  poor  condition  of  American  apples  on  arrival  in  the  United  Kingdom  the 
last  part  of  September  and  early  Pctober  made  anything  like  satisfactory 
prices  impossible  for  several  weeks.  ~  Fruit  from  all  sources  has  been  very 
plentiful  in  Europe  this  year.    Domestic  crops  in  many  European  countries 
were  larger  than  usual  and  to  these  supplies  have  been  added  heavy  shipments 
of  oranges  from  Brazil,  South  Africa  and  the  United  States.  Continental 
apples,  although  of  low  quality  in  the  aggregate,  are  supplying  the  conti- 
nental markets  almost  to  the  exclusion  of  imported  fruit  since  they  can  be 
sold  at  very  low  prices.     Considerable  quantities  of  these  low  quality  ap- 
ples have  boon  shipped  to  the  United  Kingdom,  in  which  country  the  crops  were 
not  large  this  season..    Continental  supplies  are  expected  to  hold  out  until 
around  January. 


British  Market  situation 


English  importers,  at  the  outset  of  the  season,  were  very  pessimistic 
regarding  the  outlook.    In  view  of  the  economic  position  of  the  country  and 
the  large  continental  supplies,   the  export  "business,  from  an  f.o.b.  stand- 
point, did  not  look  any  too  encouraging.     Several  large  importers,  who  make 
a  practice  of  going  to  America  every  year  for  the  purpose  of  soliciting  sup- 
plies, were  not  inclined  to  make  the  .journey  this  year.     In  view  of  large 
crops  at  home  and  the  financial  position  of  Germany,  importers  were  generally 
agreed  that  there  was  sufficient  "business  to  he  done  on  a  consignment  "basis 
and  that  forward  purchases  would  not  he  necessary.     This  argument  seems  to  he 
working  out  as  heavy  supplies  have  "been  coming  ovor  and  importers  who  operate 
on  a  consignment  basis  are  receiving  their  full  share  of  the  arrivals. 

Great  confusion  resulted  after  the  fall  in  the  pound  and  for  several 
days  no  one  seemed  to  know  the  value  of  anything.     Importers  did  not  know 
what  to  do  about  their  contracts.     Buyers  were  nervous  and  did  not  seem  to 
know  what  values  to  place  on  the  goods.     Parchasing  was  reduced  to  a  hand-to- 
mouth  basis,  no  one  caring  to  load  up  on  supplies. 

Recepits  of  many  kinds  nf  fruit  from  a  wide  selection  of  sources  have 
been  in  evidence  on  the  British  markets  this  season.    In  addition  to  the 
large  supplies  of  deciduous  fruits  shipped  from  the  South  European  countries, 
namely,  Italy,  Spain,  and  Portugal,  important  suoplies  have  been  received 
from  Prance,  Holland,  Belgium,  Hungary  and-  Czechoslovakia.    During  the  past 
two  or  three  weeks,  substantial  quantities  of  Erench  cider  apples  have  been 
coming  over,  as  well  as  shipments  from  Switzerland,  which  are  of  poor  qual- 
ity and  packed  in  large  cases,  weighing  ahout  60  kilos  (132  pounds) . 

Canadian  shipments,  too,  have  been  unusually  heavy,  especially  from 
Nova  Scotia,  to  say  nothing  of  the  enormous  supplies  of  oranges,  which  South 
Africa,  Brazil  and  California  have  been  contributing.    Fortunately  the  Eng- 
lish people  are  beginning  to  take  their  fruit  seriously,  hut  the  English  mar- 
ket cannot  absorb    the  usual  quantities  under  present  conditions. 

English  importers  hove  been  fearful  that  too  iruch  attention  would  he 
centered  upon  their  markets,  resulting  in  the  shipment  of  excessive  quan- 
tities, which  wonld  force  prices  down  to  ur.remunerative  levels.  Already 
this  season  there  have  "been  frequent  diversions,  fruit    consigned  to  Germany 
and  Holland  having  been  sent  to  English  ports. 

The  first  barreled  shipments  of  importance  arrived,  during  the  second 
week  in  September.     The.  fruit  was  in  good  condition  and  prices  satisfactory. 
As  supplies  increased,  prices  declined  somewhat,  which  was  expected.  Arriv- 
als toward  the  latter  part  of  September  and  early  Octoher  were  in  variable 
condition.     Practically  all  varieties  which  arrived  in  ordinary  stowage, 
were  overripe,  soft  and  showing  some  waste.     Some  parcels  had  as  much  as  50 
to  75  per  cent  waste  with  barrels  10  to  15  inches  slack.    Market  prices  were 
hound  to  sag  under  such  an  influx  of  weak  supplies.     The  condition  of  the 
fruit  was  much  better  during  the  last  two  weeks  of  October  and  during  Nov- 
ember.   Prices  however,  are  still  low.     The  Nova  Scotian  deal  has  also  been 
a  disappointing  one  to  all  concerned.     This  is  mainly  accounted  for  by  poor 
color  and  heavy  supplies.     The  tr^dc  expects  supplies  of  Nova  Scotian  stock 
to  fall  off  considerably  early  in  December. 


Boxed  supplies  have  not  teen  at  all  heavy  this  season  on  the  British 
markets.     California  Gravenstein' s  arrived  in  -uniformly  good  condition.  The 
quality  was  quite  satisfactory,    prices  were  good  considering  the  state  of 
the  market.     Early  Jonathan-,  arrivals  were  in  sound  condition  hut  poorly 
-colored.     Prices  were  satisfactory  until  later  arrivals,  which  were  in  poor 
condition,  exerted  the  usual  downward  influence.     The  California  Newtown 
deal  has  "been  very  good  so  far.     The  pack  and  quality  of  the  fruit  has  "been 
excellent.  ■ 

German  and  other  Continental  Markets 

In  Germany  the  purchasing  of  foreign  goods  has  "become  very  difficult, 
if  not  almost  impossible.     It  is  claimed  by  the  trade  that  the  recent  elec- 
tion at  least  assures  a  continuance  of  the  import  "business,  though  on  a  re- 
duced scale.    New  decrees  have  been  issued  which  propose  to  assume  control 
over  ail  of  Germany's  foreign  trade.     Every  regular  importer  is  to  be  .Hot- 
ted a  certain  percentage  of  his  last  year' s  requirements  of  foreign  money. 
It  is  not  yet  known  what  percentage  will  be  allotted,  but  it  is  understood 
tha.t  every  importer  will  have  to  sacrifice  a  substantial  portion  of  the 
business  he  has  done  in  previous  years. 

The  unfavorable  German  demand  situation  is  further  accentuated  by  the 
fact  that  the  purchasing  power  of  the  German  people  has  declined  to  the  point 
where  a  large  part  of  the  population  will  have  to  go  without  a  fruit  die t« 
The  unemployed  do  not  figure  at  all  as  potential  consumers,  and  it  is  offic- 
ially estimated  that  the  unemployment  figure  will  run  up  to  six  millions  this 
winter,  not  counting  their  dependents.    Moreover,  cuts  in  wages  and  salaries, 
together  with  increases  in  taxation,  are  reducing  the  buying  power  of  those 
still  working  to  a  point  where  they  can  purchase  only  if  prices  are  low. 
Furthermore,  domestic  and  European  apple  and  pear  crops  are  of  good  volume. 
Although  not  comparable  to  the  imported  American  fruit  for  attractiveness  and 
appearance,  these  fruits  are  of  good  flavor  and,  too,  have  the  decided  ad- 
vantage of  inexpensiver.es s . 

Economic  conditions  are  likewise  bad  in  Holland  and  Belgium  for  the 
reason  that  the  situation  in  bordering  countries  has  had  an  adverse  effect 
upon  those  countries  which  depend' upon  re-export.     The  active  part  which 
"both  Holland  and  Belgium  took  last  yep.r  with  respect  to  apple  importations 
must  not  be  misconstrued.     These  countries  are  not  especially  large  consum- 
ers of  fruit  and  only  a  small  part  of  the  imports  brought  over  last  year  were 
actually  consumed  at  home.     Both  Rotterdam  and  Antwerp  were  largely  dependent 
upon  Prance,  Germany,  Poland  and  other  countries  last  year.     In  fact,  the 
auction  sales  were  largely  attended  by  buyers  representing  the  countries 
mentioned. 

Supplies  of  American  apples  coming  to  these  countries  have  met  with  a 
very  slow  sale  and  correspondingly  low  prices.     Furthermore,  there  is  certain- 
ly no  dearth  of  apples  on  the  Continent,  especially  of  the  lower  grades. 
Still,  our  lower  grades  have  been  coming  forward,  which  has  had  a  depressing 
effect.    Arrivals  in  Potterdam  the  first  of  the  month  in  most  instances  met 
with  a  loss.     In  any  number  of  cases  the  fruit  not  only  fallen  to  make  a 
profit,  but  a.  debit  note  was  returned  in  place  of  cash  a.s  the  fruit  failed  to 
make  freight  and  expenses.    During  the  second  week  in  October  3,000  barrels 
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and  6,000  "boxes  arrived  in  Rotterdam.    About  90  per  cent  of  the  boxed  fruit 
was  of  C  grade,  while  the  barrels  were  of  Utility  and  Commercial  grades. 
Furthermore,  owing  to  the  heat-wave  at  the  time  the  fruit  was  shipped,  the 
condition  upon  arrival  was  bad.    Prices  for  boxed  Jonathans  ruled  at  from  50 
cents  to  75  cents  per  box,  and  barrels  from  $1.00  -  $1.50.    A  few  Fancy 
boxes  of  Jonathans  brought  $2.00,  while  a  few  barrels  of  U.S.  No.  1  Yorks, 
Bonums,  Ben  Pavis  and  Delicious  were  sold  at  around  .$3.00.    According  to  one 
of  the  largest  importers  in  Rotterdam,  the  shipment  of'this  class  of  stock 
has  caused  almost  irreparable  injury.    Importers  in  Copenhagen  have  also  been 
dissatisfied  with  the  condition  and  quality  of  American  apples,  this  season. 


